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Video Transcript: Important Considerations for Cash Before Interest Rate Cuts 

 

Hi, I’m Tom Cochran, a portfolio manager with Regions Private Wealth Management. I’d like to talk 
about returns investors are receiving on cash and how this could change.  

In March 2022, as the Fed began raising rates to combat inflation, investors began flocking to 
money market funds, CDs, and short-term treasuries to take advantage of higher yields.  

For many investors, these large allocations to cash may not match their intermediate and long-term 
goals. Importantly, this environment may soon begin to shift.  

Chief Economist Richard Moody expects the Fed to cut interest rates three times this year. This 
would quickly decrease returns earned on cash.  

I have three key questions to consider if you are currently holding large sums of cash. 

First [pause] “What is the purpose of this cash?”  

If the cash is for a near-term expense, then it is prudent to leave it in a short term, liquid investment.  

However, any amount of cash in excess of those goals should be considered for investment to 
better reach both intermediate and long-term goals.  

Second [pause] “How does this cash impact your overall financial plan and the likelihood that you 
will accomplish your goals?”  

We recommend a planning focused conversation with your wealth team to address three relevant 
questions [pause] –  

1. Where are you today from a financial standpoint?  
2. Are you on track to reach your goals?  
3. And, what adjustments need to be made to ensure success? 

We will help you identify your priorities, including the most appropriate way to deploy any excess 
cash.  

Additionally, this planning process provides confidence that you will accomplish your goals.  

Finally [pause] “When is it prudent to consider investing in a total return, actively managed bond 
strategy?”  

The time is now. Research shows that future returns in bonds are better when you extend duration 
before the Fed decreases interest rates.  

This strategy locks in higher yields for longer before the Fed moves.  

Additionally, bond prices increase as interest rates decrease.  

Moving from cash to an actively managed bond strategy can both increase the future interest you 
receive and create price appreciation of the bonds as interest rates decline.  
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If you are holding excess cash outside of short-term needs, we encourage you to connect with your 
Regions Wealth team.  

We would be honored to guide you through this process to ensure you are on track to meeting your 
goals.  

 

This information is general in nature, is provided for general marketing and educational purposes only, 
and should not be interpreted as accounting, financial planning, investment, legal or tax advice or relied 
on for any decisions you may make. Regions encourages you to consult a professional for advice 
applicable to our specific situation and consult irs.gov for current tax rules. Although based upon 
information from sources believed to be reliable and accurate, Regions makes no representation or 
warranties with respect to the information contained herein. Opinions of authors and contributors are 
their own and may not reflect the position of Regions, and Regions neither endorses nor guarantees any 
such advice, opinions, products or services.  

Investing in securities involves risk, including the risk of loss. The commentary expressed are statements of 
the individual's opinion, are intended only for informational purposes, and are not formal or binding 
opinions of Regions Bank, its parent company Regions Financial Corporation, or its subsidiaries. Nothing 
in this article should be considered an offer or solicitation to purchase any security, the recommendation 
of any particular security or strategy or a complete analysis of any security, company or industry. In 
providing this information, Regions is not undertaking to provide impartial investment advice or give 
advice in a fiduciary capacity. Information is based on sources believed to be reliable but is not 
guaranteed as to accuracy. Commentary and opinions provided reflect the judgment of the individual as 
of the date of the statement and are subject to change without notice. Some statements may contain 
forward-looking statements based upon the reasonable expectations, estimates, projections, and 
assumptions of the individual, but forward-looking statements are not guarantees of future performance 
and involve risks and uncertainties, which are difficult to predict. Investment ideas and strategies 
presented may not be suitable for all investors. No responsibility or liability is assumed for any loss that 
may directly or indirectly result from use of information, commentary, or opinions. Diversification 
strategies do not ensure a profit and do not protect against losses in declining markets. Past performance 
is no guarantee of future results. Only traditional bank deposit products are FDIC insured.  

 

 

 

 

 

 

 

 


